
 
 

Economics Olympiad – International Final Round 2025 

Oral Examination Questions 

 
Intermediate Questions (Lower Difficulty) 
 
1) Define price elasticity of demand (PED). What factors influence PED? How can firms use 

knowledge of PED to set pricing strategies? Give an example in which lowering prices 
increases revenue and one in which it decreases it. 

 
2) Define subsidies and explain why governments provide them. How do subsidies affect 

producers, consumers, and government budgets? Use real world examples of subsidies 
in your answer. 

 
3) Using real world examples explain what a maximum price (price ceiling) is and why 

governments may impose one. What are the arguments for and against using the 
implementation of a maximum price. 

 
4) What are the defining features of public goods? Why do free markets underprovide 

them? What solutions can governments adopt, and what challenges might they face in 
implementation? 

 
5) What is an oligopoly? What key characteristics distinguish it from perfect competition 

and monopoly? Provide examples of real-world industries. How does interdependence 
among firms (in oligopoly markets) influence pricing and output decisions? 

 
6) Define monopolistic competition. How do product differentiation and advertising 

influence competition in this market structure? In the long run, why do firms in 
monopolistic competition tend to earn only normal profit despite differentiation? 
 

7) How does persistent inflation affect households, businesses, and governments? What 
policies can be used to reduce inflationary pressures? Does the effectiveness of these 
policies change depending on the type of inflation? 

 
8) What is an economic (business) cycle? Identify and explain its main phases. What are 

typical patterns of employment, production, and investment across these phases? 
 

9) Distinguish between economic growth and economic development. Why is GDP per 
capita insufficient to measure economic development? Suggest alternative indicators. 
 

10) Distinguish between structural and frictional unemployment. What are some policies 
that a government may use to reduce structural unemployment? Use real world 
examples in your answer. 

 
 



 
Advanced Questions (Higher Difficulty) 
 

1) Explain what common access resources (common-pool resources) are and why they 
are prone to overuse, leading to the “tragedy of the commons.” How did Elinor 
Ostrom challenge the conventional view that only government intervention or 
privatization could solve the “tragedy of the commons”? 
 

2) How does climate change represent a global market failure? Compare carbon taxes, 
cap-and-trade systems, and renewable energy subsidies as tools to address it. Which 
approach do you think is most effective and why? 
 

3) Evaluate the role of budget deficits as a tool for stimulating economic growth. What 
short-term benefits can a country gain from running (having) a budget deficit, and 
what long-term risks may arise from higher public debt? Under what circumstances 
should governments prioritize deficit spending over fiscal discipline? Support your 
answer with real-world examples. 
 

4) Distinguish between absolute and relative poverty. How can high levels of income 
inequality hinder long-term economic growth and social stability? What policies 
could reduce inequality without undermining efficiency? 
 

5) Why do multinational firms invest abroad? What benefits and negatives can FDI bring 
to developing countries? What risks may arise from excessive reliance of such 
countries on foreign investment? 
 

6) How are automation and artificial intelligence reshaping labor markets? Should 
governments introduce specific initiatives or policies in response to these changes? If 
yes, which policies would you consider to be most effective, and why? 
 

7) Why is central bank independence often considered essential for economic stability? 
What are the potential consequences of political interference in monetary policy? 
Provide real world examples in your answer. 
 

8) Discuss both the benefits and drawbacks of Preferential Trade Areas (PTA’s). Under 
what conditions might a PTA benefit both member states and the global economy, 
and when might it harm non-members? Support your answer with real-world 
examples. 
 

9) What problems may occur when a country runs a persistent current account 
surplus? What are the main reasons a surplus may develop and persist? What 
policies could be used to reduce a current account surplus, and under what 
conditions should governments actively seek to correct it? Support your answer with 
real-world examples. 
 
 



 
10) Governments often argue that protectionist policies are needed to protect infant 

industries, correct trade deficits, or prevent dumping by foreign producers. Explain 
each of these arguments. What are the arguments for and against using 
protectionist policies for the reasons stated above? Support your answer with real-
world examples. 
 

11) Explain how cryptocurrencies and digital payment systems are changing traditional 
banking. What opportunities do they create for consumers? What regulatory 
challenges do they pose for governments? 


